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Economic Summary

A GDP Component Breakdown
Consumer Consumption

Business Investment GDP Growth Projections

Net Exports | Analyst 4Q2011  FY 2012
, G_O"emdme”t Spending ajp xxxill 2 5% 2.0%
A Continued Uncertainty Barclays g By
U.S. Government 5 S— 2 0% > 304
Fed PO“Cy eutsche Ban . 0 . (0}
Europe GoldmanSachs 2.0% 1.6%
Concerns in China Morgan Stanley 2.5% 2.0%
Housing WSJ Consensus 2.5% 2.3%

Energy Prices
A Impact of Projections on AIM XXXIII Portfolio
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GDP Component Breakdown

Q1 Q2 Q3 Q4 (E)
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® Government Consumption Expenditures and Investn Source: BEA Website
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Billions of Chained 2005
Dollars
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Real Personal Consumption Expenditures
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Personal Consumption increased
despite decreases in Real Disposable
Personal Income

A The mechanism for this asynchrony is

a decrease in the personal saving rate




Initial Jobless Claims

A The 4week moving average for initial jobless claims has fallen over
5,000 over the last 2 weeks to 395,000

A This is the first time the-dveek moving average has been below
400,000 since April 2011
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Jobs and Unemployment

Nonfarm Employment and Unemployment

A Continued slow growth in net nonfarm employment
A Unemployment Rate released for November was 8:@%d been
hovering around 9% for awhile

Unemployment Nonfarm Employment
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Business Investment -.1%of cop

*Total Gross Private Domestic Investment

Percent Change in Private Nonresidential Fixed Investment Private Nonresidential Fixed Investment Breakdown

20 - 2009 I 2010 | 2011
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A Increased investment in nonresidential fixed assets
Growth mainly driven from increased investment in equipment and software

Source: St. Louis Federal Reserve
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Business Investment -.1%of cop

*Total Gross Private Domestic Investment

ISM Manufacturing: Inventories Index ISM Manufacturing: New Orders Index
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A Inventories negatively contributed to GDP in Q3
A Recent uptick in new orders index after previous contraction

Source: St. Louis Federal Reserve
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Net Exports
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A EXxports continuing to increase although may be hampered by European Crisis
U.S. to become net exporter of fuel products for first time since 1949

A Imports expected to slowly and steadily rise

Source: St. Louis Federal Reserve
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Government Spending -.02% of GDbP

Government Consumption and Expenditures

2.0% ~

A Government spending
expected to face pressure due

1.5% - . .
to increasing debt levels

1.0% -
A State and local levels in
particular exhibiting

0.5% -
weakened financial profiles
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5 00% )O\GV O Wy State and local
€ \J / expenditures declined
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Source: St. Louis Federal Reserve
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US Debt Levels

(Percentage of gross domestic product)
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Source: Congressional Budget Office.

Long-Termdebt concerns hamper ability / willingness for fiscal
stimulus
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Current Political Divide

Democrats  Moderates Republicans

Increase No current Will not accept
revenue proposal plan with tax

through tax Increases

Increases

AFailure of ASuper Committeeo & | mg

A OECD 2012 GDP prediction 2.0840.3%

Risk of fiscaltightening pushing US economy into a recession
regardless of outcome in Europe or US monetary Policy
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Inflation: CPI Index

Percent change
4

x

A

Oct'10 Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep  Oct'11

»——=« Al jitems All items less food and energy

Source: US Bureau of Labor Statistics

A Inflation drivers thus far in 2011: Japan earthquake, energy, other commodit

A Muted forward inflation expectations: depressed wages, housing, utilization
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Federal Reserve Policy

Shortterm stimulus; longterm austerity

A Quantitative Easing
i QE1 Sept. 2008p1.725 trillion
i QEZ2 Nov. 2010$600 billion + reinvestments ofaturities
i Operation Twist Sept. 201$400 billion ofreinvestment

A QE3? Looking increasingly likely, focus on mortgages

A Congressional Worries
i Inflation
i Ineffectiveness due to consumer deleveraging
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Federal Reserve Policy

US Treasury Yield Curve Over Time
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A Flattening of yield curve creates difficulties for Banks, Pensions, and Insurar
Companies
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European Debt Crisis

Debt-to-GDP Ratios ofSelectEuropean Countries
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Source: Bloomberg as of 12/31/2010
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New & EXxisting Home Sales

New and Existing Home Sales, Sept 2011

= Existing Home Sales (left axis) ==New Home Sales (right axis)
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Prices Continue to Fall

Case-Shiller Composite Indices SA, Year-over-year Change
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& Unemployment

ICES

o}
o
-
O
1

Real House Prices and the Unemployment Rate

-—=Real Case-Shiller, Composite 10 (SA) =Unemployment Rate

== Real CoreLogic (NSA)

Recession

91y Juswio|dwaun

- pT-uer
L gT-uer
- gT-uer

- TT-uer

- 0T-uer
- 60-uer
- 80-uef

LO-uer
90-uef
So-uef

L po-uer

- £0-uer
- zo-uer
- TO-uer
- 00-uer

66-uef

- gg-uef

L6-uef

- 96-uef

| gg-uer

L pg-uer

£6-uer
z6-uer
T6-uer
06-uer

- 68-uef
- gg-uef
I £g-uer
- g9g-uef
L gg8-uer
- p8-uer
- £8-uer

Z2g-uef
T8-uer
0g-uer

- 6L-uef
| g/-uer

L £e-uer
- 9£-uef

| | | | | |
| | | | | |
V 7 7 W 7
| | | | |
| SRS . S D S g S . - - Ty TS T - | |
|
| | — | |
| | | |
% % =
7 7 . 7 ,
% N

| 3
| | B |
| | | '3 |
7 7 * 7
| | | : |
| | | V | ‘
7 7 _ 7
| 7 . ﬁ
| |
7 7 f 7 I
7 . = i e MY S S| M
| | X |
| w,
| | | | |
7 7 ﬁ W
7 , 7
| | Y
| | | | |
_ 7 * 7 , 7
IR o D RN S RN |+
| S ,
| ' | | |
| | | | | | %,
_ | _ v | _
| | | R ' |
7 7 7 : 7 |
| | | | N
S N NN N Y I N | ¥ Y
o o o o (=] o o
b= Q 5] 3 S L]

{49113Ys 553] 1dD Y11m paisnipe) sadlid 3snoH [eay

http://www.calculatedriskblog.com/

23

AIM XXXIII



Oil Uncertainty

A Oil hits $100 per barrel Tuesday 11/29/2011

Violence In Iran

Increased Consumer Confidence

A However, oil rally likely to ebb

Increase in U.S. stockpiles

Production in Libya

AIM XXXIII
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Economic Outlook

A 2.5% Growth in Q4 2011 (vs. 2.5% WSJ consensus)

i Consumer Spendingenefits from strong holiday demand

i Business Investment increases slightly to replenish
Inventories

A Investment in capital, not labor, as uncertainty persists

A 2.0% Growth in FY 2012 (vs. 2.3% WSJ consensus)

i Consumer Spending growth slows as change in income is
flat to negative and high unemployment persists
A Build up of existing home inventory remains a problem
i Business Investment grows at decreasing rate

A Macroeconomic conditions too uncertain to support major
iImprovements in employment
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Portfolio Impact

Negative Positive

—— ‘
o= U 48
% é’”?.ﬂ“'ig) KeyBan k UnitedHealth Group EC®I'AB DOLLA!: TREE

Drive-in.

AConsumer Discretionary industry hit hardest as consumption growth slows
ADefense exposed to government spending cuts
AFinancials remain vulnerable despite attractive pricing
APolitical Uncertainty results in neutral healthcare and tech outlook
AStaples outperform otherwise sluggish economy
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Returns Comparison

Performance of $100 Invested on 1/1/199

$ O [ T T | | | | | | | | | | | | |
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\’0 \?;‘\ \’b \?*Q \’Z’Q \’° \?’ \’° \’b \?’ \’° \?’ \’° \’b \’b \’°
—Stud Inv Il —HBI S&P 500 —Russell 2000
* For the period ended 10/31/11
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Benchmarks

AIM Portfolio Returns vs. Benchmark Returns (Annualized)
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Sector Allocations (as of 10/31/11)

AIM Sector Weigths vs. Benchmarks

Financials Healthcare Consumer Consumer  Energy Info. Tech. Materials Telecom & Industrials

Disc. Staples Utilities
mAIM m S&P 500 " Russell 2000
T P . O O OO
Financials| Healthcare Disc. Staples Energ Info. Tech.| Materials [ Utilities [ Industrials
AIM 3.50% 12.52% 19.22% 7.34% 8.40% 27.01% 7.77% 4.09% 10.16%
S&P 500 13.99% 11.51% 10.65% 11.06% 12.23% 19.66% 3.56% 6.75% 10.55%
Russell 200( 22.60% 12.50% 14.70% 3.20% 6.50% 15.20% 6.80% 4.60% 13.90%
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Sharpe Ratio

AUsed to determine whether returns generated by
management decisions or additional risk

AMeasured by excess portfolio returi ( r;) per
unit of risk @)

AGreater management efficacy with higher ratio
AFormula:

Portfolio Returii Risk Free Rate
Portfolio Standard Deviation
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0.3
0.25
0.2
0.15 -
0.1 -
0.05 -
0 - .
1 Year 3 Years 5 Years Inception
= AIM 0.2 0.28 0.06 0.12
m S&P 500 0.16 0.19 0.02 0.04
= HBI 0.14 0.18 0.01 0.12

Sharpe Ratio (as of 10/31/2011)

uAIM
B S&P 500
" HBI
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Jensenos Al pha

ACompares returns adjusted for systematic risk

AMeasures the excess portfolio return over that
predicted by the Capital Asset Pricing Model

AHigher (positive) values indicative of better
management

AFormula:

Portfolio Returi (Risk Free Rate $ x Market Risk Premium)
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0.7

%

Jensenos

Al pha

-0.2
1 Year 3 Years 5 Years Inception
=AM 0.18 0.57 0.28 0.27
= HBI -0.13 -0.02 0.04 0.01

=AM
= HBI
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((F)} Attribution Analysis

AIM XXXIII

Management
Effect

Allocation Effect: Selection Effect:

Stock Picking

Industry
Weightings
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Attribution Analysis

7.0% 6.72%
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Attribution Analysis

5 Year Annualized Attribution

2.0%
o) 1.5%
(&)
C
]
S 1.0%
)
@
2 0.5%
]
: .
S 0.0% il .. - -
2
° -0.5% —
>
-1.0% —
L% C : Ith
onsumetL.onsume Energy | Financials Healt Utilities | Materials| Industrial| Telecom| Tech
Discr. Staples Care
® Allocation Effect -0.24% | -0.48% | 0.06% 1.61% | 0.11% | -0.21% | 0.11% | -0.09% | -0.11% | -0.43%
m Selection Effect 1.80% | 0.57% | 0.12% | -0.25% | 0.39% | 0.20% | -0.08% | -0.69% | 0.11% | -0.62%
Total Net Mgmt. Effect 1.55% | 0.08% | 0.19% 1.36% | 0.51% | -0.01% | 0.03% | -0.78% | 0.00% | -1.04%
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Attribution Analysis

5 Year Annualized Attribution
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l |
-1.5% |
COF‘SU”‘ Consume Energy | Financials Health Utilities | Materials| Industrial| Telecom| Tech
Discr. | Staples Care
® Allocation Effect -0.24% | -0.48% | 0.06% 1.61% | 0.11% | -0.21% | 0.11% | -0.09% | -0.11% | -0.43%
m Selection Effect 1.80% | 0.57% | 0.12% | -0.25% | 0.39% | 0.20% | -0.08% | -0.69% | 0.11% | -0.62%
Total Net Mgmt. Effect 1.55% | 0.08% | 0.19% 1.36% | 0.51% | -0.01% | 0.03% | -0.78% | 0.00% | -1.04%
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Attribution Analysis

ConsumerDiscr. Weight and Return ConsumerDiscr. Performance
) 0% Attribution
25% - 07 1.80%
0,
200 | L967% 1.5% -
15% 1.0% -
10% 0.5% -
5% 0.0% -
-0.24%
0% -0.5% -
AIM Weight S&P Weight AIM Return S&P Return = Allocation Effect = Selection Effect

= Total Net Mgmt. Effect
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Attribution Analysis

5 Year Annualized Attribution
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Discr. Staples Care I
® Allocation Effect -0.24% | -0.48% | 0.06% 1.61% | 0.11% | -0.21% | 0.11% | -0.09% | -0.11%,| -0.43%
B Selection Effect 1.80% | 0.57% | 0.12% | -0.25% | 0.39% | 0.20% | -0.08% | -0.69% | 0.11% : -0.62%
Total Net Mgmt. Effect 1.55% | 0.08% | 0.19% 1.36% | 0.51% | -0.01% | 0.03% | -0.78% | 0.00% ! -1.04%
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Attribution Analysis

"0%% Technology Weight and Returt Technology Performance Attributior
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Source: BNY Mellon Workbench
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Bottom 5 Stock$ LTM Return

Tessera
Sonic” Alliant Techsystems Deere & Co" Hasbro™ Technologie§
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Portfolio Turnover

A Amazon (AMZN) A Activision Blizzard Inc. A Alliant Techsystems IncA Newmont Mining
A Caterpillar (CAT) (ATVI) (ATK) Corp. (NEM)

A Cummins Inc. (CMI) A A;A\T/Ie_lr_ican Tower Corp. A Apple Inc. (AAPL) A PerrigoCo. (PRGO)
A Dick's Sporting Goods ( ) _ _ A Chevron Corp. (CVX) A Potash Corporation of
(DKS) A ég:h(e';r-[g)'\%uelledland A CocaCola Co. (KO) Saskatchewan Inc.

A eBay Inc. (EBAY) o A Continental Resources ~ (POT)
+ Halliburton Co. (HAL A Deere and Co. (DE) Inc. (CLR) A Qualcomm Inc.
A Halliburton Co. A
) (HAL) A FedexCorp. (FDX) A Discover Financial (QCOM)
A KeyCorp (KEY) A Hasbro Inc. (HAS) Services Inc. (DFS) A Sonic Corp. (SONC)
A L?'i)\oratpry Cll_clilrporation A Intel Corp. (INTC) A Dollar Tree Inc. (DLTR) A Starwood Hotels and
of America
. RBC B _( ? A Starbucks Corp. (SBUX) A Ecolab Inc. (ECL) Resorts Inc. (HOT)
A earings Inc. A Uni
(ROLL) J A Tesserdechnologies A Gilead Sciences Inc. A United Health Group

Inc. (TSRA) (GILD) (UNH)

A TeradataCorp. (TDC) A Google Inc. (GOOG)
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Portfolio Purchases

Amazon AMZN $ 189.25 $229.51 21%
Caterpillar CAT $89.63 $112.00 25%
Cummins Inc. CMI $91.10 $145.68 60%
Dick's Sporting Goods DKS $39.74 $44.31 12%
eBaylnc. EBAY $28.90 $35.90 24%
Halliburton Co. HAL $33.86 $53.17 57%
KeyCorp KEY $6.77 $10.68 58%
Laboratory Corporation of Americ ~ LH $ 79.30 $102.76 30%
RBC Bearings Inc. ROLL $38.90 $47.06 21%
Teradata Corp. TDC $51.27 $59.48 16%
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Portfolio Divestitures

Activision Blizzard Inc. ATVI $11.88 $12.24 3%
American Tower Corp. AMT $55.90 $58.17 4%
ArcherDanielsMidland Co. ADM $28.69 $31.59 10%
Deere and Co. DE $70.88 $70.00 (1%)
Fedex Corp. FDX $78.74 $85.75 9%
Hasbro Inc. HAS $36.29 $44.40 22%
Intel Corp. INTC $23.28 $21.00 (10%)
Starbucks Corp. SBUX $41.88 $40.97 (2%)
Tesserdechnologies Inc. TSRA $17.60 $18.00 2%
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Alliant Techsystems Inc

Amazon
Apple Inc

Caterpillar

Chevron Corp

Coca-Cola Co

Continental Resources Inc
Cummins Inc

Dicks Sporting Goods Inc
Discover Financial Services

Dollar Tree Inc

eBay Inc

Ecolab Inc

Gilead Sciences Inc

Final Portfolio as of 11/21/11

% of

Ticker # Shares Price Total Value  Portfolio

ATK 3,400 $57.46 $195,364 3.5%
AMZN 1,050 $189.25 $198,713 3.6%
AAPL 750 $369.01 $276,758 5.0%
CAT 2,500 $91.12 $227,800 4.1%
CVX 2,250 $95.66 $215,235 3.9%
KO 3,100 $65.95 $204,445 3.7%
CLR 3,200 $65.91 $210,912 3.8%
CMI 2,400 $91.10 $218,640 3.9%
DKS 4,900 $39.79 $194,971 3.5%
DFS 8,600 $22.86 $196,596 3.5%
DLTR 2,500 $75.69 $189,225 3.4%
EBAY 6,800 $28.75 $195,500 3.5%
ECL 4,000 $53.11 $212,440 3.8%
GILD 5,500 $36.26 $199,430 3.6%
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Portf ol

% of
# Shares Price Total Value  Portfolio
Google Inc GOOG 340 $580.94 $197,520 3.6%
Halliburton Co HAL 5,500 $34.86 $191,730 3.5%
KeyCorp KEY 28,000 $6.85 $191,800 3.5%
Laboratory Corp. of America  LH 2,500 $79.30 $198,250 3.6%
Newmont Mining Corp NEM 3,200 $65.29 $208,928 3.8%
Perrigo Co PRGO 2,200 $89.96 $197,912 3.6%
Potash Corp Of Saskatchewan POT 5,000 $42.40 $212,000 3.8%
Qualcomm Inc QCOM 4,100 $54.27 $222,507 4.0%
RBC Bearings Inc ROLL 4,800 $38.90 $186,720 3.4%
Sonic Corp SONC 28,000 $6.98 $195,440 3.5%
Starwood Hotels and Resorts HOT 4,000 $47.63 $190,520 3.4%
Teradata Corp TDC 4,000 $51.27 $205,080 3.7%
United Health Group UNH 4,800 $44.44 $213,312 3.8%
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Final Portfolio

Stock Ticker Weight Market Value Stock Ticker Weight Market Value
Amazon AMZN 3.6% $198,713  Alliant Tech ATK 3.5% $195,36¢
Dick's Sporting Goods ~ DKS 3.5% $194,971  Caterpillar CAT 4.1% $227,80(C
Dollar Tree DLTR 3.4% $189,225  Cummins CMI 3.9% $218,64(
Sonic Corp SONC 3.5% $195,440 RBC Bearings ROLL 3.4% $186,72(
Starwood Hotels HOT 3.4% $190,520 Industrials 14.9% $828,524
Consumer Discretionary 17.4% $968,869 (AIM XXXI1I 10.2%)
(AIM XXXII  19.2%)
EcolLab ECL 3.8% $212,44(C
Coca-Cola KO 3.7% $204,445  Newmont Mining NEM 3.8% $208,92¢
Consumer Staples 3.7% $204,445  Potash Corp POT 3.8% $212,00(
(AIM XXXl 7.3%) Materials 11.4% $633,368
(AIM XXXII 10.9%)
Chevron CvX 3.9% $215,235
Continental Resources  CLR 3.8% $210,912  Apple AAPL 5.0% $276,75¢
Halliburton HAL 3.4% $191,730 eBay EBAY 3.5% $195,50(
Energy 11.1% $617,877  Google GOOG 3.5% $197,52(
(AIM XXXII 8.4%) Qualcomm QCOM 4.0% $222,501%
Teradata Corp TDC 3.7% $205,08(
Discover DFS 3.5% $196,596 Technology 19.7% $1,097,364
KeyCorp KEY 3.4% $191,800 (AIM XXXII 27.0%)
Financials 7.0% $388,396
(AIM XXXII 3.5%) Cash and Hedge $20,41C
Total $5,568,15"
Gilead Sciences GILD 3.6% $199,430
LabCorp LH 3.6% $198,250
Perrigo PRGO 3.6% $197,912
United Health Group UNH 3.8% $213,312
Healthcare 14.5% $808,904
(AIM XXXII 12.5%)
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Potash Corp. of Saskatchewan (POT)

LTM Stock Price Graph

Decd, 2010 : == POT 46,3033

50
Market Price $42.29 N
1-year forward P/E 15.9x "
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POT Company Background

Business RevenueBreakdown

Awori dés 1 argest integr atReyenuebyRrodugteSegmenthpany by

capacity, representing 17% of global potash 1Q0A2Q11
production. $3,500

A Produces three primary crop nutrients: potash, A $3,000
phosphate, nitrogen. /\ $2.500

A Highest quality, low cost deposits in significant / \ / 62,000 ——Total
guantity provide cost advantage over competitors / \ A / ——Potash

A Demand will be driven by increased global /\/ \ /J e $1.500 Phosphate
population size, increased buying power in /2N -/ /~—F $1,000 —Njtrogen
emerging markets, decreasing arable land per 7%\%_1_,/_/\44 $500
person, and changes in agricuttural ...~ %0

practices.
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POT Company Background

Gross Profit Margin (%) by Product Segment, 1€20711
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POT RecommendatianHold

Valuation Method Weight  Value Contribution

Forward P/E 25% $59.46 $14.87
Price to Sales 13% 54.32 6.79
Price to Book 13% 57.73 (.22
Free Cash Flow 50% 62.83 31.42
Final Valuation $60.2¢
Price as of 11/21/2011 $42.4C
Estimated Upside 42.2%
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SPORTING GOODS.

-~

Market Price $39.79
1-year forward P/E 16.86x
Market Cap $4.8B
Enterprise Value $4.46B
LTM EPS $1.93
AIM XXXIII
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Business

AFuII-Iine, multichannel sporting goods retailer.

A Largest and most profitable publicly held sporting
goods retailer.

A Operates 445 stores in 42 states as well as 81 C

Galaxy stores in 30 states.

A Offers a full line of merchandise separated into
the golf pro shop, camping and outdoor equipme
fitness and exercise equipment, footwear, team
sports, and athletic apparel.

A Industry leading market share, large geographic
footprint, bestin-class inventory management
systems.

Sl

DKS Company Background

Locations

o

w/

n Ve (X\ CONSISTENT

n ﬁ S
k' Sportig Goods Stores]
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DKS Company Background

Estimated Store Count Growth
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800 802 |
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DKS Recommendation Buy

Valuation Method Weight  Value Contribution

Forward P/E 25% $34.50 $8.63
Price to Sales 13% 28.91 3.61
Price to Book 13% 33.91 4.24
Free Cash Flow 50% 55.70 27.85
Final Valuation $44.33
Price as of 11/21/2011 $39.7¢

Estimated Upside 11.4%
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LTM Stock Price Graph

Chevron Corporation Common Stoc
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Company Overview

Third largest of the global major integrated 2010 Sales (br 2010 Net Income (bl
companies, behind XOM and RDS

Fifth largest major integrated in 2010 proved
reserves and fourth in production

$65

Subsidiaries engage in petroleum distribution,
chemical, mining, power generation and energy
operations worldwide

B DownstreamBl Upstream |l Downstreamll Upstream

Upstream Downstream
Exploration, development and production of A Refining and marketing of crude oil and
crude oil and natural gas refined products primarily under the

Processing, liquefaction, transportation and Chevron, Texaco, and Caltex brands
regasification of LNG A Transportation of crude oil and refined

products
A Improve earnings across the value chain

A $170.2 bn in sales, $2.6 bn contribution
to 2010 net income 1.46% profit margin

Core, breashndbutter business

$65.3 bn in sales, $17.7 bn contribution to 2010
net incomeg 27.1% profit margin
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Global Majors earnings sensitivity

CVvX

XOM

CcoP
Sector Awe.
RDS

BP

ENI

TOT

$0.14 $0.16 $0.18 $0.20

Change in upstream earnings per $ change in Brent

$0.10 $0.12

A Chevron maintains the greatest exposure to rising o@\
prices, but also the greatest downside

A In addition to its recent Atlas shale gas acquisition, A
Chevron is poised to capitalize on its heavy
investment in AsigPacific LNG, which is priced
using formulas linked to oil prices

A $1/barrel change in Brent crude changes upstream A
earnings by $0.2/boe, making Chevron 25% more

$28 -
$26 -
$24 1
$22
§ $20 A
& $18 A
$16 -
$14
$12 A
$10 -

Competitive Advantage

2011E Upstream Net Income per Barrel

CvX  OXY SuU XOM TOT HES MR RDS COP BP

Chevronds net i ncome/ bo

global majors as best-class

Possesses a wortidlass upstream project pipeline
and an estimated 10.5 bn boe in proven reserves
(8.5 years), which should lead to increased growth
in production, earnings and cash flow

Maintained a peegroup leading 7% production
growth in 2009 and 2% in 2010, expected to grow a

sensitive to oil price movements than its peer average 4.8% CAGR through 2016
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CVX Recommendation Hold

Valuation Method Weight Value Contribution

Enterprise Value-to-DACF 25%  $101.80 $25.45
Forward Price-to-EBITDAX 25% 97.56 24.39
Free Cash Flow 20% 196.65 39.33
Implied Forward Price-to-Earnings 20% 106.16 21.23
Forward Price-to-Book 5% 118.42 5.92
Forward Price-to-Operating Profits 5% 96.91 4.85
Final Valuation $121.17
Price as of 11/21/2011 $95.66
Estimated Upside 26.7%

Investment Thesis:

Chevron is led by a management team with a proven track record of transforming its huge resourt
base of proven reserves into billidollar revenue projects. The global major is elesered to
fluctuations in crude oil prices, but has made a significant bet on liquefied natural gas (Australia) &
shale gas (Marcellus) to hedge that exposure. More importantly, Chevron delivers the highest
upstream profitability per boe over its competitors, and substantial upside in the stock remains.
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Sonic (SONC)

LTM Stock Price Graph

Sonic Corp.
H SONC 12
/ 1
America’s 0
Drive-in.
Stock Price $7.29 5
1-year forward P/E 11.4x ,
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LTM EPS $0.31 |
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Company Background

Company Overview

ALargest chain of driven restaurants in the United States

Founded in Shawnee, Oklahoma in 1953

Differentiated by unique product offerings and roller skating carhop service
ANow operates 3651 restaurantgid states

Consists of 446 Company Driatas and 3115 Franchise Drilas
AHampered by downturn of economy and current high levels of debt
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DCF Assumptions

A 20112012: Revenue will likely remain relatively flat through 2012 as
economy struggles to gamomentum

1 Main emphasis will be to increase sasteresales with new product introductions and
guality enhancements

A 20132015 Sonicobs focus wil!l return t
allowing for margin expansion and greater revenue growth

1 Sonic will return to previous strategy of growing number of restaurants on top of SSS
growth

ADebt metrics will continue to 1| mp
1 Absolute level of debt will remain issue to watch going forward
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SONC RecommendatianBuy

Valuation Method Weight Value Contribution
Free Cash Flow 60% $10.11 $6.07
Forward Price-to-Earnings 30% 12.06 3.62
Other Multiples 10% 9.36 0.94
Final Valuation $10.62
Price as of 11/21/2011 $6.98
Estimated Upside 52.1%

Investment Thesis:
Al t hough the sluggish recovery to the
do pose as headwinds to the stockods re

significantly damaged by its poor performance. As the economy strengthens, Sonic w
reap the benefits of its high correlation to the overall markets.
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Starwood Hotels

Starwood Hotels & Resorts World

Sstarwood

EHOT

il

Hotels and Eﬁ

Resorts )

a0

Market Price $48.80 .
1-year forward P/E 21.6x w0
Market Cap $9.27B © Yahoo! -
Jan 11 Mar 11 May 11 Jul 11 Sep Mo 11 )

Enterprise Value $11.6B = Volume o
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LTM EPS $3.40
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Starwood Hotel brands

Lu_xur}r: ﬁ
STREGIS

4 377 roomms
9 conniries

I.h'l.cul:rLFu:nmi_':ing_. Address, B‘-e-spck-e

Upper
Upscale: WESTIN

HOTELE & BLSORTE

179 hictels
69,533 rooons
3£ countries

Personal, Instinchwve, Renewal

Source: Company investor presentation
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THE LUXURY COLLECTION"
Hotels & Resorts

77 hobel=

15,067 rooms

15 counfries

:Emn:PIil:m:.'I., ]':nﬂ.iguma:,, ExP:n.mcE

&

395 hotels
135,150 rooms

Warm, Conmected, '!3-un:|:|1.1:|'|.'|.::|:|.i'|:|pI

FOUR#{POINTS

BT SHERATOMN

159 hotels

7 660 roomms

26 counfries

Homie=t, Un:mwplic:.hd,_. Comfort

wW

HOTELS"®

41 hotels

12077 rooms

11 countries

Hi:.'l'_!r, InsideT, E'.::.Pe

4 MERIDIEN

98 hotels

25,557 rooms

43 countries

Chic, Cﬁ;lha::d.'thsm:u‘y

&

szlemeant
By WERTE

9 hotels
1432 rooms

stangggﬂgd 68



A o Vd A

XgKAETS NBaKFLIAYy3I Ada NBISY

Fees
16%

Fees Owned &
57% 43%

Owned & VO
84%

2000 LTM 6/30/2011 2000 LTM 6/30/2011
Revenue breakdown by segment, 20@D11
m Owned Hotels m Vacation Ownershig
= Man. and fran. fees and othe m Nonfee revenue from man. and frar

6000 -

4000 -

2000 -

0 -

2007 2008 2009 2010 LTM 6/30/2011
Source: Company filings and investor presentation

AIM XXX starwood g

Re:



HOT Recommendation Hold

Valuation Method Weight  Value Contribution

NTM P/E 30% 56.24 $16.87
Recent offer price 30% 65.00 19.50
Free Cash Flow 40% 53.02 21.21
Final Valuation $57.5€
Price as of 11/21/2011 $47.63
Estimated Upside 20.9%

Investment Thesis:

HOT has reshaped its business in the past five years, as management has taken an
overlevered, assdteavy, U.Scentric hotel operator and turned it into nimble hotel
franchiser with the I ndustryos | eadi nc
have significantly reduced Starwoodos
valuation, as Starwood has recently traded in lockstep with other hotel stocks.
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Market Price

1-year forward P/E
Market Cap
Enterprise Value

LTM EPS

AIM XXXIII

$39.68
15.9x

$877M

$844M

$1.78

RBC Bearings (ROLL)

® LTM Stock Price Graph

RBC Bearings Incorporated
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Strategy and product mix

7 . - : Name Uses Image
A Highly specialized bearings manufacturer RIS — LS. S
A Dominate small niche markets Plain /oo ENGINE CONTrOIS.
. o . missle launchers;
Has leading market position in many of  bearings

. C construction equipment
the markets in which it competes

A Partners with customers to develop highly Roller  Aircraft hyrdaulics; truck gf %
specialized bearings bearings chassis al
Often has to secure regulatory approval, Radar and night vision:
and seeks patents Ball

missle guidance; airfram

Works with customers for 6 ma@.6 bearings control

years on developing bearings
A Growth through acquisition, new customers

Collets for machine tools
industrial gears %

Segment breakdown

Other

Largest customers

Diversified Aerospace and ~ Otherg 8%
industrials defense Ball bearings
Aerospace

12%
CAT <
v A N B Diversified & defense
‘3 N S industrials 47%
KOMAISU , o

AxleTech @»ﬂ GEING

International LOCKHEED MARTIN

Plain bearing
50%

Roller
bearings
30%

3 Qustomer type Product
Source: Company filings

O
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ROLL Recommendation Buy

Valuation Method Weight  Value Contribution

LBO Analysis 30% $46.00 $13.8C
Free Cash Flow 70% 47.52 33.26
Final Valuation $47.0¢€
Price as of 11/21/2011 $38.9C
Estimated Upside 21.0%

Investment Thesis:

As a niche bearings manufacturer, RBC Bearings has put up significant barriers to
entry to any competition for its original manufacturing and aftarket parts sales.

While the company has recently receded in operating efficiency, it remains an
attractive takeover target for | arge ¢
significant valwue, which wil/l eventual
anot her companyods.
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Cummins (CMl)

LTM Stock Price Graph
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Market Price $91.10 | Wt "i A A pyy | fos
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Market Cap $17B
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CMI T Description

A Founded in 1919 and based in Columbus, Indiana

A Divided into Four Operating Segments:

%of Sales | 9% of EBIT

Engines 49% 48%
Power Generation 18% 18%
Components 19% 16%
Distribution 14% 18%

A International Companiy Customers in 190 countries
A 36% US Sales
A 64% Rest of World
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CMI T DCF Assumptions

A Management 4 year plan for 2015
A Grow Sales to $30B from around $18B in 2011
A Improve EBIT Margins to 18% from around 14% current level
A Slowing growth in 2012 but accelerating to 20% in 2013 with Chinese
emission standard changes
A Slowing growth and stabilization after
A Project Sales to slightly beat plan and EPS of 22.30 in 2015 (vs. $9.12 2011)
A Increasing dividend to $4/share and $2 Billion buyback in 2016
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CMI Recommendation Buy

Valuation Method Weight  Value Contribution

Forward P/E 25% $122.16 $ 30.54
Price-to-book 25% $115.41 $ 28.85
Free Cash Flow 50% $172.58 $ 86.29
Final Valuation $ 145.68
Price as of 11/21/2011 $ 91.10
Estimated Upside 59.9%

Investment Thesis:

Cumminsstandsto benefitfrom the seculargrowth trend in trucking due to improving
emissionstandardgqespeciallyin the US, Brazil & China), and its strong management
teamhasa 4-yearplanto grow salesata 14% CAGR andimproveEBIT Marginsto 18%.
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Google (GOOG)

LTM Stock Price Graph
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GOOGTI Description

A Global leader in online search & advertisingrovide products that

are an integral part of wuserso dai
A Wide platform of products spanning all of tech
Y T N AR n
il Tube ﬁlﬁ@ an>30I> ) o
Broadcast Yourself™ ; v

AdWords 69% 39%
AdSense 27% 18%
Current% of Revenues | LastYear % of Revenues
United States 45% 48%
Rest of World 55% 52%
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GOOGT DCF Assumptions

A Slowing sales growth to around 10% by 2016
A Growth driven by display ads, core search, mobile and location based ads
A Especially international
A Monetization of other high usage products over time (Android)
A Improving margins from current levels
A Reduce SG&A as % of sales from 33% to more typical levels around 30%
A Continued low tax rates around 20%

A Eventual large share repurchase plan to return excess cash
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GOOG RecommendatidnBuy

Valuation Method Weight  Value Contribution

Forward P/E 33% $689.19 $ 229.73
Forward P/S 33% $722.28 $ 240.76
Free Cash Flow 33% $703.30 $ 234.43
Final Valuation $ 704.92
Price as of 11/21/2011 $ 580.94
Estimated Upside 21.3%

Investment Thesis:

Google is positionedwell to take advantageof the secular growth trend in online
advertising,especiallyin the display, mobile andlocal spacewhile continuingto benefit
from core search It should experienceimproving margins after the recent ramp in
spendingandhasanarrayof potentialgrowth opportunitiesn its vastproductline.
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UnitedHealth Group
Stock Price $48.29
1-year forward P/E 11.3x
Market Cap $51.7B
Enterprise Value $47.0B
LTM EPS $4.58

AIM XXXIII

UnitedHealth Group (UNH)

LTM Stock Price Graph
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Company Background

Business Segments

2010 Revenue | 2010 Operating Profit

UnitedHealthcare  $86,905 $6,636 7.6%
OptumHealth $2,852 $610 21.4%
Optuminsight $1,496 $84 5.6%
OptumRx $2,293 $534 23.3%
Total $93,546 $7,864 8.4%

Almpacts of Healthcare Reform
A2011: Medical Loss Ratio
A2014:. Expanded insurance coverage
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UNH Recommendation Buy

Valuation Method Weight Value Contribution
Free Cash Flow 50% $76.09 $38.05
Forward Price-to-Earnings 50% 51.15 25.58
Final Valuation $63.62
Price as of 11/21/2011 $44.29
Estimated Upside 43.6%

Investment Thesis

As the largest player in the managed care space, UnitedHealth Group is well position
to grow its enrollments as healthcare reform expands coverage and as an aging
population demands more medical services. Medical Loss Ratio regulation will
compress margins, but the growth in enrollment should outweigh this downside.
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classic

Market Price
1-year forward P/E
Market Cap
Enterprise Value

LTM EPS

AIM XXXIII

$66.74
16.0x
$151B
$163B

$5.44

LTM Stock Price Graph
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I

A Brand equity A Customer Expansion into A Intense competition
concentration Europe, Asia and
A International platform Africa A Rising commodity
A Increasing debt levels prices
A Market leader Acquisition of industry
A Seasonality (Q2 and players A Consumer health
A Strongmanagement Q3 best) consciousness
Expansion into
A Operational efficiency healthier product lines A Government regulation
concerns

Entrance into food
market
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DCF Assumptions

Alncome Statement
A10% growth in 2012, followed by more moderaté (B%) growth from 2013
2016
ACOGS and SG & A as a percent of sales remain constant at 37.5% and 38%,
respectively
AEffective tax rate of 24%
ASlowly declining share count in line with management guidance
ABalance Sheet
ABalance sheet figures remain at historical levels
ACash balance slightly declining going forward
APP & Eexpenditures continue
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KO Recommendation Buy

Valuation Method Weight Value Contribution

Free Cash Flow 60% $87.3( $52.3¢
P/E Multiplier 40% 68.6¢ 27.47
Final Valuation $79.8¢
Price as of 11/21/2011 $65.9¢
Estimated Upside 21.1%

Investment Thesis:

CocaCol ab6s international pl at f or-@olagond i
become the market leader in the radooholic beverage space. Ca&€a | a6s f ut
growth will come from emerging market growth, entrance into new markets and
improving its North American operating efficiency. Although, CQmda may be
susceptible to increasing commodity prices going forward, Cuda is in a better
position relative to its competitors.
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Newmont Mining (NEM)

/_ LTM Stock Price Graph
Newmont Mining Corporation (Hol

NEWMONT.
Stock Price $65.29
1-year forward P/E 11.0x
Market Cap $33.2B
Enterprise Value $34.88 " TUE
LTM EPS $4.39 120 é
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Project Pipeline
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